CANADA
In consequence of this twofold dependence, the cycles of
world depression strike the Canadian economy with great
severity. Canadian income, as the price or demand for
primary products declines, falls steeply and rapidly; the cost
of imports and debts remains relatively the same or is ad-
justed more slowly.
This relationship between Canada and external markets
for exports or for capital has its counterpart in the depen-
dence of new areas of production in Canada on Canadian
capital markets in older centres like Montreal and Toronto,
The farming areas of the west, the mining of the Canadian
Shield, the timber regions of east and west, borrowing capital
from Montreal or Toronto to build railways, roads, schools,
or government buildings, similarly face the problems of
fluctuating income and fixed costs.
The impact of depressions upon Canada also varies sharply
between different regions, industries, and classes, and influ-
ences the degree of national unity.   In the great depression
following the decline of world prices in 1928, Canada's
national income was cut by one-half from an estimated
$6,121 millions in 1928 to $2,969 millions in 1933. Export
areas were struck first, and farm income fell more steeply
than the price of manufactured goods or interest rates. In-
dustrial unemployment followed the collapse of income
earned from natural products, and the number of wage-
earners fell from a peak of 2,444,000 in 1929 to 1,788,000 in
1933.  At one stage of the depression some n per cent, of
the population was maintained by direct relief from the State.
Political conflict between debt areas and credit areas, between
farmers and manufacturers, between employers and workers,
between provinces and the dominion, even, in a measure,
between race and race, spread through Canada.  The unity
of the old national political parties was strained, an avowedly
separatist and racial political party gained office in French-
Canada, the Social Credit movement of Mr. Aberhart, cham-
pion of the farm debtor, swept into power in Alberta, the
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